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Invesco Funds

Société d’'Investissement a Capital Variable
2-4, rue Eugéne Ruppert,

L-2453 Luxembourg

R.C.S. Luxembourg B 34 457

This circular (the “Circular”) is sent to you as a shareholder in Invesco Nippon Small/Mid Cap Equity
Fund (a “Shareholder™). It is important and requires your immediate attention. If you are in any doubt
as to the action to be taken, you should immediately consult your stockbroker, bank manager,
solicitor or attorney or other professional adviser. If you have sold or otherwise transferred your
holding in Invesco Nippon Small/Mid Cap Equity Fund, please send this Circular to the stockbroker,
bank manager, or other agent through whom the sale was effected for transmission to the purchaser
or transferee.

The Directors are the persons responsible for the information contained in this Circular. To the best of
the knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is
the case), the information contained in this Circular is, at the date hereof, in accordance with the facts
and does not omit anything likely to affect the import of such information. The Directors accept
responsibility accordingly.

INFORMATION
on the
MERGER
of
Invesco Japanese Small/Mid Cap Equity Fund*

(a sub-fund of Invesco Funds Series 4, a UCITS (Undertakings for Collective Investment in Transferable Securities)
structured as a Unit Trust and authorised by the Central Bank of Ireland pursuant to the European Communities
Regulations 2011)

with
Invesco Nippon Small/Mid Cap Equity Fund

(a sub-fund of Invesco Funds, a UCITS structured as a Société d’Investissement a Capital Variable and authorised
and regulated in Luxembourg under the Luxembourg Law of 17 December 2010 on undertakings for collective
investment, as amended)

5 January 2012

* This fund is not registered for public distribution in or from Switzerland



General

This letter has been automatically generated in English. Translations of this Circular are available in Chinese,
Dutch, Finnish, French, German, Greek, Italian, Norwegian, Portuguese and Spanish. To request a copy, please
contact the Client Solutions Team, Invesco Dublin on +353 1 439 8100 (option 3) or by email
queries@dub.invesco.com or your local Invesco office.

The following information is applicable to investors in the United Kingdom only:

For the purposes of the United Kingdom Financial Services and Markets Act 2000 (the “FSMA”), this Circular has
been issued by Invesco Global Investment Funds Limited, which is authorised and regulated by the Financial
Services Authority on behalf of the SICAV. The SICAV has received recognition under Section 264 of the FSMA.
Investors should note that the protection provided by the UK regulatory system do not apply and compensation
under the UK'’s Financial Services Compensation Scheme will not be available.

For further queries, you may contact Invesco Asset Management Deutschland GmbH at (+49) 69
29807 0, Invesco Asset Management Osterreich GmbH at (+43) 1 316 2000, Invesco Global Asset
Management Limited at (+353) 1 439 8100 (option 3), Invesco Asset Management Asia Limited at
(+852) 3191 8282, Invesco Asset Management S.A., Sucursal en Espafia at (+34) 91 781 3020,
Invesco International Limited (Jersey) at (+44) 0 1534 607600 or Invesco Asset Management S.A.,
Belgian Branch at (+32) 2 641 01 70 or Invesco Asset Management S.A. at (+33) 1 56 62 43 77,
Invesco Asset Management S.A., Sede Secondaria at (+39) 02 88074 1, Invesco Asset Management
(Schweiz) AG at (+41) 44 287 9000 or Invesco Global Investment Funds Limited at (+44) 207 065
4000.
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Invesco Funds

Société d’'Investissement a Capital Variable
2-4, rue Eugéne Ruppert,

L-2453 Luxembourg

R.C.S. Luxembourg B 34 457

Luxembourg, 5 January 2012

Dear Shareholder,

We are writing to you as a Shareholder in Invesco Nippon Small/Mid Cap Equity Fund (the “Receiving Fund”), a
sub-fund of Invesco Funds (the “SICAV”).

The purpose of this Circular is to describe the absorption of Invesco Japanese Small/Mid Cap Equity Fund (the
“Merging Fund”), a sub-fund of Invesco Funds Series 4, an Irish domiciled UCITS structured as a Unit Trust
(the "Trust”) by the Receiving Fund with an effective date of 20 April 2012 (the “Effective Date”), in accordance
with the merger procedures applicable to the Merging Fund.

If the effects of the merger do not suit your requirements, you are advised that you may as usual redeem your
shares in the Receiving Fund (the “Shares”) without any redemption charges. Redemptions will be carried out in
accordance with the terms of the prospectus of the SICAV (the “Prospectus”).

You may also avail of a switch out of the Receiving Fund into another sub-fund of the SICAV or another fund in the
Invesco range of funds in Dublin and Luxembourg (subject to minimum investment requirements as set out in the
relevant prospectus and the authorisation of the particular fund for sale in your relevant jurisdiction and other fund
specific criteria). The switch will be carried out in accordance with the normal terms of the Prospectus enjoyed by
Shareholders in the Receiving Fund for switches into other sub-funds of the SICAV or another fund in the Invesco
range of funds in Dublin and Luxembourg but no switching fee will be imposed by the SICAV on any such switches.

In accordance with the terms of the Prospectus, requests for dealing in Shares pursuant to the above paragraphs
may be forwarded to any one of the Global Distributor, any authorised sub-distributor, any Invesco dealing desk or
directly to the Registrar and Transfer Agent of the SICAV. Hong Kong Shareholders should contact Invesco Asset
Management Asia Limited, the Hong Kong Sub-Distributor and Representative, contact details of which are set out
below.

1. REASON FOR AND ADVANTAGE OF THE PROPOSAL

Both funds are Japanese equity or equity related securities based funds and the majority of the equities
held in the Merging Fund are also held in the portfolio of the Receiving Fund. In order to allow Shareholders
to maintain their exposure to a Japanese small/mid cap fund whilst benefiting from the economies of scale
a larger fund (in terms of assets versus administration costs) can offer, the Directors believe that
Shareholders will benefit from a switch into the Receiving Fund. The Receiving Fund operates under the
same investment criteria and strategy as the Merging Fund. In addition, the Merging Fund and the
Receiving Fund have been managed in a similar manner by the investment adviser since 2009. There will
be no change of legal entity acting as investment adviser as the Receiving Fund is managed by the same
investment team which currently manages the Merging Fund.

As the Receiving Fund will increase in size, the operating expenses figure would then be expected to reduce
as a percentage of the NAV.

The Merging Fund’s assets under management amounted to USD 98,841,645 (JPY 7,595,379,258) as at 30
September 2011 and those of the Receiving Fund amounted to JPY 52,892,024 (USD 688,265.22) as at 30
September 2011.



SHAREHOLDER RIGHTS

As described above, Shareholders may request as usual the redemption or switching of Shares free of
charge provided their request is received by the Dealing Cut-off Point the day prior to the Effective Date.

The rights of the Shareholders remain otherwise unchanged.

INVESTMENT OBJECTIVE AND POLICIES OF INVESCO NIPPON SMALL/MID CAP EQUITY FUND
AND RELATED RISKS

Shareholders are informed that the investment policy and related risks of the Receiving Fund will remain
unchanged.

IMPACT ON THE PORTFOLIO AND PERFORMANCE OF THE RECEIVING FUND

The merger will have no significant impact on the composition of the portfolio and a realignment of the
portfolio of the Receiving Fund before or after the merger will not be required.

The Directors also believe that this merger should not entail a dilution in performance of the Receiving
Fund.

EXPECTED IMPACT OF THE MERGER ON THE SHAREHOLDERS OF THE RECEIVING FUND

In the event that the merger proceeds, shareholders in the Receiving Fund will continue to hold the same
Shares in the Receiving Fund as before and there will be no change in the rights attaching to such Shares.
The implementation of the merger will not affect the fee structure of the Receiving Fund and the costs of
the merger will be borne by the Manager of the Merging Fund.

As the merger will be conducted in accordance with Regulation 3(1) of the European Communities
(Undertakings for Collective Investment in Transferable Securities) Regulations 2011, only the assets of
the Merging Fund, less the Retention Amount, will transfer to the Receiving Fund and the Receiving Fund
will not assume any of the liabilities or other existing obligations of the Merging Fund. Accordingly, from the
perspective of the shareholders in the Receiving Fund, the merger will be equivalent to the acceptance by
the Receiving Fund of a subscription for shares by contribution in kind.

FEES AND EXPENSES

Shareholders are informed that the implementation of the merger will not affect the fee structure of the
existing share class in the Receiving Fund.

As the Receiving Fund will increase in size the operating expenses figure would then be expected to reduce
as a percentage of the NAV.

Merging Merging Fund TER of Corresponding Receiving Fund Projected TER
Fund size as at 30 Merging share classes size as at 30 of Receiving
Share September Fund in the September 2011 Fund
classes 2011 (USD) Receiving JPY) Post-Merger
Fund
A 51,952,233 2.07% A 5,992 2.00%
B 112,954 2.97% B 52,880,032 2.90%
C 46,776,458 1.47% C 6,000 1.40%




Invesco

In preparing the information above, the total expense ratios (“TER”) was calculated as the ratio of gross
amount of expenses of the relevant sub-fund (including management fees, trustee fees, service agents’
fees and accrued expenses) to its average net assets (excluding transaction costs) for the period ended 30
September 2011 based on unaudited TERs. The projected TER was estimated on the following basis:
contemplated ratio of gross amount of expenses of the Receiving Fund (including management fees,
custodian fees, service agents’ fees and accrued expenses) to its average net assets (excluding transaction
costs). The Directors anticipate that the projected TER will be lower however, this cannot be guaranteed.

7. COSTS OF THE MERGER

All costs and expenses incurred by the Receiving Fund resulting from or incidental to the implementation
of the merger will be borne by Invesco Management S.A. (the “Management Company”). To the extent
that any re-alignment of the portfolio of investments held by the Merging Fund is required prior to the
Effective Date, the costs of such re-alignment (primarily dealing and transaction costs) shall be borne by
IGAML, the Manager of the Merging Fund. It is not expected that any significant realignment will be
required as the Receiving Fund'’s portfolio is largely consistent with that of the Merging Fund. Any foreign
taxes and duties payable upon the acquisition by the Receiving Fund of the property of the Merging Fund,
as a result of the implementation of the merger, will be paid by the Management Company.

Any and all unamortised expenses relating to the Merging Fund will be borne by IGAML, the Manager of the
Merging Fund.

You should consult your own professional advisers as to the tax implications of the merger
under the laws of the country of your nationality, residence, domicile or incorporation.

Ordinarily, the merger of the Receiving Fund should not have any tax implications for Hong Kong
Shareholders. We recommend, however, that you seek specific tax advice should your circumstances
require.

Availability of documents

Upon request, copies of the report of the approved statutory auditor of the SICAV and the report of the
approved statutory auditor of the Trust may be obtained free of charge at the registered office of the
SICAV.

For Hong Kong Shareholders the latest Prospectus, the latest annual and semi-annual reports and material
contracts (as defined in the Prospectus) are available for inspection at the offices of Invesco Asset
Management Asia Limited at 41/F, Citibank Tower, 3 Garden Road, Central, Hong Kong and will be
forwarded to Hong Kong Shareholders upon request.

The prospectuses for Switzerland, the simplified prospectuses the Key Investor Information Documents for
Switzerland, a copy of the trust deed/articles of incorporation (as applicable) as well as the annual and
semi-annual reports of Invesco Funds Series 4 and Invesco Funds may be obtained free of charge from the
representative in Switzerland, Invesco Asset Management (Switzerland) Ltd., Stockerstrasse 14, CH-8002
Zurich. BNP PARIBAS SECURITIES SERVICES, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002
Zurich, is the paying agent of Invesco Funds Series 4 and Invesco Funds in Switzerland.

For German Shareholders, the Prospectus, the simplified prospectuses/the Key Investor Information
Documents for the Receiving Fund and the Articles of Incorporation are available free of charge at Invesco
Asset Management Deutschland GmbH, An der Welle 5, D-60322 Frankfurt am Main, Germany (the
German Information Agent). Copies of documents available for inspection (as set out in the Prospectus) of
Invesco Funds may be obtained and/or inspected free of charge at the German Information Agent.

For Austrian Shareholders, the Prospectus, the Key Investor Information Documents for the Receiving
Fund and the Articles of Incorporation are available free of charge at ALIZEE Bank AG, Renngasse 6-8,
1010 Vienna (the Austrian Paying Agent) and at Invesco Asset Management Osterreich GmbH,
Rotenturmstrasse 16-18, 1010 Vienna, Austria (the Austrian Distributor). Copies of documents available
for inspection (as set out in the Prospectus) of Invesco Funds may be obtained and/or inspected free of
charge at the Austrian Paying Agent and Austrian Distributor.



Yours faithfully,

By order of the Board of Directors

..':I ] f! "f. o
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Leslie Schmidt
Chairman of the Board of Directors of the SICAV
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Business Day

Dealing Cut-off Point

Directors
Effective Date

Invesco Funds or the SICAV

IGAML

Prospectus

Merging Fund or Invesco Japanese
Small/Mid Cap Equity Fund
Receiving Fund or Invesco Nippon
Small/Mid Cap Equity Fund

Shareholder

Shares

APPENDIX 1

DEFINITIONS

Any bank business day in Luxembourg, except if such bank business day
in Luxembourg is a day on which the Global Distributor is not open for
business due to the occurrence of substitution holidays following 25/26
December and/or 1 January in each year.

For the avoidance of doubt, unless otherwise decided by the Directors,
Good Friday and 24 December of each year, or such other dates as
determined by the Directors and notified to Shareholders, are not
Business Days.

12.00 p.m. (Irish time) on each Business Day, except for deals placed
through the Hong Kong Sub-Distributor and Representative for which the
Dealing Cut-Off Point is 5.00 p.m. (Hong Kong time) on each Business
Day, or such other time, or times, as the Directors shall determine and
notify in advance to Shareholders.

The directors of Invesco Funds.

20 April 2012.

An open-ended investment company organised as a société anonyme
which qualifies as an umbrella Société d’Investissement a Capital

Variable (SICAV) and established in Luxembourg under Part | of the law
of 17 December, 2010 relating to undertakings for collective investment.

Invesco Global Asset Management Limited, the manager of the Merging
Fund.

The prospectus for the Invesco Funds, SICAV dated 15 December 2011.
Invesco Japanese Small/Mid Cap Equity Fund, a Unit Trust UCITS

established in Ireland.

Invesco Nippon Small/Mid Cap Equity Fund, a sub-fund of Invesco Funds.

A holder of Shares in the Receiving Fund.

Shares in the Receiving Fund.

Where the context so admits, all terms used in this Circular in relation to the Merging Fund or the Receiving Fund
shall have the meanings attributed to them in the Trust Deed and the Articles of Incorporation respectively.



